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The Great Recession of 2008 – 2009 caused economic hardship and insecurity. In 2011 
only 13 percent of people approaching retirement age reported feeling “very confident” 
that they will be able to “live comfortably” once they retire. Many are postponing 
retirement or planning to work after retirement. As the proportion of elderly in the U.S. 
population grows, policy makers and groups that represent the interests of the elderly 
to understand and address elderly economic insecurity and vulnerability to deprivation.  
 
Assessments of who are poor or near poor use 200% of the federal poverty level is the 
best threshold for near poor elderly. A 2010 analysis shows: 
 

• Over one third (35%) of the elderly have incomes at or below this threshold  
• Near poor rates increase with age: for people over 75 the poverty and near poor 

rate increases to 42%  
• Black and Hispanic women fare the worst: Black and Hispanic women poor and 

near poor rates are almost 60%  
 
Understanding the federal poverty level by cost breakdown:  
 
At the Federal Poverty Line  
 Less than $5/day for food  
 Under $400/ month for housing  
 Less than $4/day for transportation  
 About $100/month for utilities  
 About $120/month for health care  

At 200% Federal Poverty Line 
 Less than $8/day for food 
 About $650/month for housing  
 Less than $10/day for transportation  
 About $180/month for utilities 
 About $260/month for health care 

 
The Schwartz Center for Economic Policy Analysis used the 2012 panel of the  
Survey of Income and Program Participation (SIPP) to create projections of vulnerability 
to poverty at age 65. Based on these projections:  
 
For current workers ages 55-64, when they reach age 65: 

• 14.4% will have incomes at or below 100% the federal poverty line  
• 49.3% will have incomes at or below 200% the federal poverty line 

 
These projections indicate the growing rates of poor and near poor at retirement age, 
which, coupled with a growing elderly population, would lead to large increases in 
economically vulnerable elders in the U.S.  
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